
b. Program Time. Seller shall also have the

right to program one (1) hour of broadcast time a day free of

charge for a period of one year after the Station begins

operation in accordance with Commission Rule 73.1620, 47 C.F.R. §

73.1620. Said one (1) hour of broadcast time will be scheduled

at a mutually agreed upon time between Seller and Buyer, and all

programming provided by Seller for broadcast over the Station

during this one hour of program time shall be in compliance with

all of Buyer's quality and technical standards. The program time

provided here is intended for Seller's use only, and it may not

be assigned or used by any other entity without the prior written

approval of Buyer.

3 • Payment of Purchase Price. The Purchase Price

specified in paragraph 2.a. above shall be paid by Buyer to

Seller in cash, or by cashier's check, on the Closing Date

specified in paragraph 5, infra; and by providing the program

time specified in paragraph 2.b. above.

4. FCC Approval.

a. FCC Approval Required. Consummation of the

purchase and sale provided fo~ herein is conditioned upon the FCC

having given its conse~t in writing, without any condition

materially adverse to Buyer, to the assignment from Seller to

Buyer of all FCC authorizations of Seller relating to the

construction and operation of the Station, and said consent

having become final. For the purposes of this Agreement, such

consent shall be deemed to have become final after it is granted

- 3 -
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and published and when the time for administrative or judicial

review has expired and when the time for the filing of any

protest, petition to rehearing, request for stay, petition for

rehearing, or appeal is pending.

b. Filing of Application. The parties agree to

proceed as expeditiously as practical, to file or cause to be

filed an application requesting FCC consent to the transaction

herein set forth, and to file said application (i.e., FCC Form

314) with the FCC not later than thirty (30) days after the date

of this Agreement. The parties agree that said Application will

be prosecuted in good faith and with due diligence. Each party

will be solely responsible for the expenses incurred by it in the

preparation, filing, and prosecution of the assignment

application, and all fees paid to the FCC in connection with the

assignment of Station1s authorizations from Seller to Buyer, if

any, will be borne equally by Seller and Buyer.

5 • Closing Date and place. The Closing shall take

place within twenty (20) days of the date the Commission1s

consent to the as-signmeI}t of Station to Buyer becomes final (as

defined in paragraph4.a. L ,herein), provided the conditions

spec if ied in thi s Ag reement shall have been met, such da te to be

mutually agreed on by the parties, but within the effective

period of the Commission's consent (the "Closing Date"). The

Closing will take place at the offices of Colby M. May, Esq.,

1156 15th Street, N.W., Suite 515, Washington, D~C. 20005, or at

such other place as Buyer and Seller may select.

- 4 -
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6. Seller's Representations and Warranties. Seller

represents, warrants, and covenants as follows:

a. Standing of Seller. seller is above the age of

majority and has full legal power to contract in his individual

name.

b. Seller's Authority. Except as specifically

stated in this Agreement, Seller has full power and authority to

sell, transfer, assign, and convey the Station and all assets,

authorizations and property herein being sold and assigned.

c. Seller Holds Current and Valid FCC Authorizations.

Seller has the power and authority to own, construct, and

operate the Station and the business and properties related

thereto and holds, and on the Closing Date will hold, current and

valid authorizations from the FCC which are necesEary for Seller

to own, construct, and operate the Station. No action or

proceeding is pending or, to the knowledge of Seller, threatened,

or on the Closing Date will be threatened or pending, before the

FCC or other governmental or judicial body for the cancellation,

or material and adverse modification, of Station's authorizations

for the Statton. Seller furt~er represents and warrants tha tit

will take any and ~ll action necessary to timely and properly

file for an extension of the Station's present construction

permit, which presently expires on September 13, 1987, if the

Closing contemplated in paragraph 5 above has not been completed

by that date.

- 5 -
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d. No Material Default in contractual Commitments.

Seller is not, and on the Closing Date will not be, in material

default of any contractual commitment to'which it is a party, or

by which it is bound, and which is to be assigned to and assumed

by Buyer.

e. Claims and Litigation. There is no claim or

litigation or proceeding pending or, to Seller's knowledge,

threatened which affects the title or interest of Seller to or in

any of the authorizations, property or assets intended to be

sold, assigned, and conveyed hereunder, or which would prevent or

adversely affect the ownership, construction, use, or operation

of the Station by Buyer.

f • Disclosure. No representation or warranty

made by Seller in this Agreement, or any statement or certificate

furnished to or to be furnished by the Seller to Buyer pursuant

hereto, or in connection with the transactions contemplated

hereby contains, or will contain, any untrue statement of a

material fact or omits, or will omit, ~o state a materia~ fact

necessary to make the s~atements contained therein not

misleading.

g • Assignments. Seller shall take any and all

action necessary to assign and transfer all of its rights and

interests in the antenna/transmitter site specified in Exhibit B,

including, but not limited to, the assignment of any and all

leases, options to purchase or lease, purchase agreements or

rental agreements regarding its right to acquire, purchase, use

- 6 -
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or develop the antenna/transmitter site specified in Exhibit B.

Seller further represents and warrants that its rights and

interests in the Station's antenna/transmitter site are valid,

current, binding and enforceable agreements or understandings,

and Seller has the right to assign and transfer the same to

Buyer.

h. Antenna/Transmitter Site. Seller hereby

represents and warrants that the antenna/transmitter site for the

Station is in compliance with all applicable rules and

regulations of the FCC, the Federal Aviation Administration, and

all local zoning regulations, if any, and Seller has all rights

and authorizations required to build and construct the Station on

its approved antenna/transmitter site, and all required

authorizations to so construct have been, or by the Closing Date

will be, issued, current, valid and unexpired.

7. Buyer's Representations and Warranties. Buyer

represents, warrants, and covenants to Seller as follows:

a. Buyer's Organization and Standing. Buyer is a

nonprofit corporatLon dul~ organLzed and validly existing and in

good standing under the laws of the State of California, and

_ possesses all corporate power necessary to construct, own, and

operate Station and carry out the provisions of this Agreement.

Buyer's President, Paul F. Crouch, however, is an officer and

director of the organizations specified in Exhibit C, which in

the aggregate hold interests in the maximum number of television

facilities permitted by non-minority controlled organizations

- 7 -

7



under Commission Rule 73.3555, 47 C.F.R. § 73.3555. Accordingly,

Buyer will be required to establish compliance with Rule

73.3555(d)(I)(A) and 73.3555(d)(2)(A), 47 C.F.R. S

73.3555(d) (1) (A) and (d) (2) (A), before the assignment specified

herein can be approved by the FCC. Buyer further represents and

warrants that it will take any and all reasonable steps to

establish compliance with Commission Rule 73.3555, 47 C.F.R. §

73.3555, as specified in this paragraph 7.a.i however, in the

event the FCC does not approve the assignment for reasons

associated with Rule 73.3555, and its interpretation and/or

application thereof, then this Agreement shall automatically

become void, and Buyer and Seller shall be relieved of any and

all obligations to the other whatsoever without liability.

b. Buyer's Authority. The execution and delivery

- of this Agreement and the consummation of the purchase of Station

provided for herein have been duly and validly authorized by

Buyer's board of directors, which possesses the authority under

Buyer's articl~5 of incorporation ind bylaws to grant such

authoriza_tion.

c. Disclosure. No representation or warranty

made by Buyer in this Agreement, or any sta temen t or cert i fica te

furnished to, or to be furnished by, Buyer to Seller pursuant

hereto, or in connection with the transaction contemplated

hereby, contains, or will contain, any untrue statement of a

material fact, or omits, or will omit, to state a material fact

- 8 -
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necessary to make the statements contained therein not

misleading.

8. Risk of Loss. Risk of loss, damage, or destruction

to the physical property, both real and personal, to be sold and

conveyed hereunder shall be upon the Seller until Closing Date,

and thereafter upon the Buyer.

9. Access to Information. Seller shall accord access,

during normal business hours prior to Closing, to Buyer or its

designated representative to review: (1) Seller's physical

properties and (2) all contracts, options, and/or leases to be

assumed or acquired by Buyer.

10 • Brokers. Buyer and Seller hereby represent and

warrant to the other that no person or entity has served in the

capacity_of broker in this transaction, and each agrees to defend

and indemnify the other from any person or entity claiming a

brokerage or finders commission as a result of the purchase and

sale herein contemplated.

11. Indemnification by Seller" Seller shall indemnify

and hold Buyer harmless against and in respect of:

a . Operations ~rior to Closing. Any and all

liabilities, obligations, claims, and demands arising out of: the

right to construct, own, or operate the Station (including, but

not limited to, claims related to compliance with FCC rules and

regulations), the breach or nonperformance by Seller of any

contractual commitments relating to the Station and its

antenna/transmitter sites, any breach by Seller of this

- 9 -
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Agreement, or any inaccuracy in or breach of any representation,

warranty, or covenant made by Seller herein.

b. Defense. Should any claim covered by the

foregoing indemnity be asserted against Buyer, Buyer shall notify

Seller promptly and give it an opportunity to defend the same and

Buyer shall extend reasonable cooperation to Seller in connection

with such defense. In the event that Seller fails to defend the

same within a reasonable time, Buyer shall be entitled to assume,

the defense thereof and Seller shall be liable to repay Buyer for

all damages suffered by Buyer and all of its expenses reasonably

incurred in connection with such defense <including, but not

limited to, reasonably attorney fees and settlement payments).

12. Indemnification by Buyer. Buyer shall indemnify

and hold Seller harmless against and in respect of:

a . operations after Closing. Any and all

liabilities, obligation, claims, and demands arising after the

Closing Date out of the construction or operation of the Station,

the breach or non-performance by Buyer or contractual commitments

assumed by Buyer hereunder, or any other operations of Buyer

after the Closing Date, or any breach by Buyer of this Agreement

or any inaccuracy in or breach by Buyer of this Agreement or any

inaccuracy in or breach of any representation, warranty, or

covenant made by Buyer herein.

b. Defense. Should any claim covered by the

foregoing indemnity by asserted against Seller, Seller shall

notify Buyer promptly and give it an opportunity to defend the

- 10 -
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same, and Seller shall extend reasonable cooperation to Buyer in

connection with such defense. In the event Buyer fails to defend

the same within a reasonable time, Seller shall be entitled to

assume, but need not assume, the defense thereof, and Buyer shall

be liable to repay Seller for all damages suffered by Seller and

all its expenses reasonably incurred in connection with such

defense (including, but not limited to, reasonable attorney's

fees and settlement payments).

13. Conditions Precedent to Buyer's Obligation to Close.

Buyer shall not be obligated to close under this Agreement

unless and until the following conditions have been met:

a. The FCC shall have given its consent to the

assignment of FCC authorizations to construct and operate the

Station from Seller to Buyer and said consent shall have become

final as set forth in paragraph 4.a. herein.

b. Seller shall have performed and complied with all

the agreements, obligations, and conditions required by this

Agreemen.t to be performed or complied wi"th by it, prior to or as

of the Closing Date.

c. Seller shall hold a valid, current, and unexpired

construction permit for the Station, and all its rights and

interests in the Station's antenna/transmitter site shall be

valid, current, unexpired, and fully assignable and transferable

to Seller.

d. The representations and warranties of Seller set

forth in this Agreement shall be true and correct in all material

- 11 -
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respects on and as of the Closing Date with the same effect as if

made on and as of the Closing Date.

14. Conditions Precedent to Seller's Obligation to Close.

Seller shall have no obligation to close this Agreement unless

and until the following conditions precedent are met:

a. The FCC has given its consent to the assignment of

the FCC authorizations to construct and operate the Station from

Seller to Buyer and said consent shall have become final as set

forth in paragraph 4.a. herein.

b. The representations and warranties of Buyer as set

forth in this Agreement shall be true and correct in all material

respects on and as of the Closing Date with the same effect as

if made on and as of the Closing Date.

c. Buyer shall have performed and complied with all

the agreements, obligations, and conditions required by this

Agreement to be performed or complied with by it, prior to or at

the Closing Date.

15.

Buyer will:

Buyer's Performance at Closing. At the Closing

a. pay to Seller the purchase price as described in

paragraph 2 herein.

b. Del i ver to Seller a certi fied copy of a resolut ion

of Buyer's board of directors authorizing the consummation of the

transactions provided for in this Agreement.

16. Seller's Performance at Closing. At the Closing,

Seller shall:

- 12 -
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a. Deliver to Buyer ,the FCC authorizations listed in

Exhibit A, together with such assignments of the same as Buyer

may reasonably require.

b. Deliver to Buyer such assignments and further

instruments of conveyance as Buyer may reasonably require to

effectuate the assignment from Seller to Buyer of the Station and

assets being transferred and assigned herein.

17. Survival of Warranties. All representations,

warranties, and covenants made by the parties in this Agreement

shall be deemed made for the purpose of inducing the other to

enter into this Agreement and shall survive the Closing and

remain operative in full force and effect regardless of any

investigation at any time made by either and shall not be deemed

merged into any document or instrument executed or delivered at

the Closing.

18. No Assignment. This Agreement may not be assigned

by either party without the prior written consent of the other

party.

, 19. Terms.

a. Term of Agreement. This Agreement shall be in

effect for a term commencing on the date of this Agreement and

terminating at 12:00 midnight eighteen (18) months later.

b. Termination on Notice for Hearing. If the

Commission designates the application contemplated by this

Agreement for hearing by action no longer subject to

reconsideration, either party shall have the option of

- 13 -
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terminating this Agreement by written notice to the other party

prior to the commencement of the hearing, and in such an event

this Agreement shall automatically terminate and both parties

shall be relieved of any further liability or obligations

hereunder.

20. Specific Performance. The parties recognize the

uniqueness of the Station and the assets, authorizations, and

attributes that are associated with its operation, and for that

reason agree that Buyer shall have the right to specific

performance of this Agreement upon default of Seller. Election

by Buyer of this equitable right of specific performance shall

not be in lieu of any claim to damages.

21. Notices. Any notices, requests, demands, or

consents required or permitted to be given hereunder shalL be in

writing, sent by certified or registered mail, postage prepaid,

or by pre-paid telegram, confirmed by mail, as follows:

If to Seller:

If to Buyer:

With copy to:

Alfred H. Roever III
6200 Linwood Drive
Odessa, Texas 79762

Mrs". Jane Duff, Vice-President
Translator TV, Inc.
P. O.--Box C-11949
Santa Ana, california 92711

Colby M. May, Esq.
1156 15th Street, N.W.
Suite 515
Washington, D.C. 20005

or to such other addresses as either party may designate from

time to time by written notice to the other party.
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22 • Further Assurances. Each of the parties hereto

shall execute and deliver to the other party hereto such other

instruments as may be reasonably required in connection with the

performance of this Agreement.

23. construction. This Agreement shall be construed

and enforced in accordance with the laws of the State of

California. The parties hereto further confirm and agree that

this Agreement was drafted and prepared by all parties and none

of the terms or provisions hereof will be strictly construed

against anyone of them.

24. Entire Agreement. This Agreement supersedes all

prior agreements and understandings between the parties and may

not be changed or terminated orally, and no attempted change,

termination, amendment, or waiver of any of the provisions hereof

shall be binding unless in writing and signed by both parties.

25. Counterparts. This Agreement may be executed in

several counterparts or duplicate originals, all of which when

taken together shall constitute one agreement.

- 15 -
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IN WITNESS WHEREOF, the parties hereto have executed

this Agreement on the day and year first above written.

SELLER:

BUYER:

WITNESS:

BY';?~-h5;-
WITNESS:

By:
Mrs. Jane Duff,"--V'
Translator TV, Inc.

. President
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.' AFFILIATlOO AGR.EF.l1Ein'

A~ by and .between Trinity Broadea~ting Network, Inc., (TBN),

Santa Ana, California, P.o. Box' A, Santa Ana,. California, 92711, and

~ »t~~z,--1'...._/ , a non-profit (--n
corporation (Broad~ter), liceru3ee of full power television broad~t

station 6. TO? '. \..{2/(~ -., (,,/ ~ 04..... '. on Channel.~" hereby
i • C

rtJ.Jtually covenant and agree, as of thi.s 4 day of ~a-:1""/;(. ,

19 retb a.s follam:

WITNESSETH :

WHEREAS, TeN believes its programming to be of special .significance

to certain segments of society: and

WHEREAS, TeN places great value in ~~e distribution and dissemination

of its specialty religio~ programming: and

WHEREAS, 'I'BN wishes to foster the development of religious

bt"oaJ~ting by allowing new broadcasters to broadcast its programning:

and

WHE:RE:A.S, Broad~ter recognizes the programmiI)9 excellence of TBN,

and the technical and financial benefits extended to it through an

affiliation with TeN:

--NCM THERE.fCRE, the parties,. in con"ideration of the terms --and

condition" contained herein, autually agree to be bound by this agreement

in its entirety as follows:

1. DEFINITIONS

.A.FCC and the Cocrmission are both understood to mean the

Federal Communication" Commission.

1
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B. Television Station or broadci.9ter is understood to mean a

television broad<:a.5t station authorized by the FCC under Part 73 of the

Comnission I s Rules and Regulatio~ and the licen:see thereof.

c. FCC authorizatio~ are understood to mean constuction permits

and/or lic~ to broadca..3t issued by the Federal Conmunications

Corrmission.

D. Airtime is understood to mean the period of time during vhich

a television broadcast signal 103 being transmitted.

E. Cocrmunity of license is understood to mean the corrmunity for

lJhich the Broadcaster has been licensed to broadca.st.

F. CATV System is understcx::d to mean a coamunity antenna

television system authorized by Part 76 of the COrmUssion' s Rules and

Regula bons •

G. Regularly scheduled programs are programs which have been

aired at the same time, with the same title and duration for a period of

four (4) rronths.

H. Optional programs (or programning) are prOgrams ..mich do not

appear in the attached current TBN program schedule (E;hibit A), or

subsequent updated TEN program schedules.

I. Prime time is understood to be five (5) o'clock P.M. to

eleven (11) o'clock P.M., Pacific Standard Time.

2.· Programning. •

Broadcaster shall have such rights to broadcast TaN's

programming as follovs:
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(a) 'l'BR.ll offer to Broad~ter, for broadcast by its television

station, the ~l schedule of TeN programming, which ~hall not be less than

twelve (12) :hcmrs per day. However, TBN shall not be obligated to offer

Broadcaster sa programs as 'l'BN, in its sole discretion, elects ot to have

broadcast in a particular comnunity or ccmnunities.""

(b) Broadca..ster shall pay Trinity Broadcasting Network as follows:

Broadcaster shall pay Trinity Broadcasting Network for the

carriage of the ·PRAISE THE LORD" program aired by broadcasters during

prime-time, or for such a program of similiar format and length, which

Trinity Broadcasting Network shall designate pursuant to subparagraphs 6

(a), the sum of twenty percent (20\) of zip code revenue received per month.

(c) From time-to-time, TBN may make optional programning available to

Broadcaster. Broadcaster may accept and broadcast such optional programming

by notifying TaN. Such acceptance notification by Broadcaster must be

within three (3) days (exclusive of Saturdays, Sundays, and holidays

designated as such by the ~nited States Congress) after TEN makes the offer

of such optional prograrrming.
......

In the event Broadcastet'- does-riot"" accept the

optional programning offered b'j TBN, TBN shall be free to make such

programning available to any othe~ broadcaster or cAtv sy~tem serving

Broadcaster's community of license.

3. Delivery.
•

(a) Broadcastet' agrees to construct a domestic satellite earth

station suitable for receiving program material distributed by TBN. TEN

will delivet' its programming to Broadcaster via satellite, program
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transmission line~ or radio relay lines (hex:einafter collectively referred

to ~ ·via .mrt.elllite·).
~

(:b) If, for any reason, the transmission of any program via

satellite is ,1lICt feasible, or is determined by 'I'BN to be impractical or

undesirable, such program may be delivered to Broadcaster, at TBN's expense,

in the form of tape or other recorded version.

(c) In cases "here programs are not transmitted to Broadcaster

via satellite, 1'BN may deliver to Broadcaster, transportation charges

prepaid, a video tape or other recorded version of the program sufficiently

in advance to enable broadcast of the program at the scheduled time. Unless

TEN directs othenlise, each such recorded version, and the reels and

containers furnished there..i th, shall be returned to TBN in as gocxJ

condition as ...hen received (reasonable ....ear and tear expected) irrrnediately

after the single television broadcast of the program.

4. Program Rights and Recording.

All right and title in and to all programming, including "ithout

limitation, all copyrights; titles, names, stories, plots, incidents, ide~,

formul~, formats, general content of the program, and other literary,

artistic and Ir'IU:Sical or other ereative ma~rial, other than that in the

public domain, ~hall remain_vested" in TEN. Broadcaster agrees not to

authorize, cause or permit TBN programning to be used for any purpose other

than broadcast or promotion by Broadcaster. Broadcaster shall not alloy any.
recordings or tape delayed transmission by any other person for any purpose

'Whatsoever.

5. Broadcaster's Rioht to Substitute.
d

Nothing contained herein shall prevent om hinder Broadcaster from
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rejecting or cef~ing to broadca:!t any t'rogt"am 'Which Broadcastet" rea:3onably

believes' ~ oecessary in ordet" to comply 'With the FCC's Rules and

Regulations.. or: from eu~tituting for any t'rogram,· regardless of content, a

program of outstanding local or national irtt'Ortance.

6. Payment.

Bt"oadcaster shall pay Trinity Bt"oadcasting Netyork as follo'Ws:

(a) Broadcaster shall pay Trinity Broadcasting Net-work for the

carrige of the ·PRAISE THE LORD- pcogram aired by bcoadcasters during

pdme-time, or foe such a p,rogram of similiar format and length, ..hich

Trinity Broadcasting Net-work shall designate pursuant to subparagraphs 2

(b), the sume of t-wenty percent (20\) of zip code revenue received per

ronth.

(b) Bt"oadca.stet" shall carry a minimum of nine (9) othet" hours

of TEN pcogramning at ..hatever time Broadcaster shall decide. Consideration

for the broadcast of such prograrrrning by Broadcaster is included in the

package sum paid by Broadcaster to TBN in accordance ...i th paragraph 6 (a)

above.

(c) Bt"oadca.stet" is free. to carry any other 'I'BN t'rogranming

pcovided via satellite not specified in paragraph 7(a) and 7(b) belo-w

....ithout charge.

7. Broadcaster Covenants~

Prograrcming accepted by Broadcaster shall be SUbject to the

follo'Wing conditions:

(a) Broadcaster shall not, ..ithout t'rior \iLitten pe~ssion of

TBN, make any deletions fr:em or additions to the ·PRAISE THE LORD" progr:am,

or: BUch similiar program as is designated pursuant to suQpar:agr:aph 2(b)
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above, or i~t any commercial or other announcemen~ therein.

(b) ~ter ~hall not, without TEN'S prlor written authorization,

sell un.9~~ programs !o~· comnercial sponsorship.

(c) Broadcaster shall not delete the TEN identification, or the

program promoticnal or production credit announcements from any ·PRAISE THE

LORD" program,. or other simillar program designated pucsuant to sUbpacagraph

2(b) above, except that Bcoadcaster may omit annoucements pertaining to a

pcogram that Br:oad~ter is not going to broadcast. For any such deleted

material, Broadcaster may substitute only prcmotional announcements

pertaining to other TEN programs, or public service announcements of

Broadcaster.

(d) For 'IBN prograuming other than that referred to in subparagcaph

7(c) above, Broadcaster shall not delete the TBN identification, nor shall

it insert durinq any TEN programning, any announcements or advertisements

'oo'hir.h shall be inconsistent ",i th 'I'BN' s fundamental Christian IOOrals and

standards which include, but are not limited to any and all "R" or "X" rated.

IOOvie advertising: advertising for contraceptives, alcoholic beverages: or

feminine hygiene products of a personal nature~ or abortion clinics: any

advertising containing desirable connotatiqns in reference to the occult,

witchcraft, astrology, horoscopes,-magic (such as mystic science), gambling,.

tobacco producb, controlled substances or sexual promiscuity. If

Broadcaster inserts any announcements which TBN deems inconsistent with the
•

standards set forth above, the same shall be considered a breach of the

Agreement and '!'BN shall have the right to irrmediately terminate the

Agceement.
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8. Delayed Bcoad~t~.

If TBN~.offecs a program that Broadca~ter is unable to bccadcast at

the time of the pcoposed tran.smissioo, and if TBN and Bcoadca.stec shall
..

agree on a delayed bcoadc.ast of it frem video tape or othec cecccded

vecsion, the following provisions shall apply:

(a) each party shall be ~ated for the delayed pcogcam as

though it has been carried directly:

(b) at the time of each delayed bcoadcast, Bcoadcastec shall

announce that the progcam is a tape or othec cecoceded version of a pcogcam

that ~as presented earlier.

(c) Broadcaster shall use each such tape or other recoccled version

only for the purpose herein contemplated, broadcasting it only at the time

agreed upon and comply with TaN's instructions concerning its disposal.

(d) TEN reserves the right to discontinue, upon 24 houcs notice, any

arcangements with respect to any delayed broadcasts of TEN pcograms.

9. Performing Rights Licenses.

TaN shall maintain such licenses, including performing rights

licenses, as no.... are or hereafter may be in general use by television

bcoadcasting stations and as 1lB¥. -be necessary to enable broadcast of TEN IS

pcogca.ms. TBN shall endeavoc to enter into appropriate arrangements to

clear at the source all music in the repertory of American Society of

Cocrposecsi Authocs and PUblishers- (ASCAP), Broadcast Music, Inc., (8MI), and

of SESAC, Inc., used in '1'BN prograrmting, thereby licensing the bcoadcast of

music in such programs over Broadcaster's station.

,)
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10. Indemnification.

TBlll will indermify and hold 8roocaster ha.rmleS3 fran and again.st

any and all claim, damage, liability I cost, or expense (including legal

f~s, pt"ovided TBN h~ the option of either pt"oviding necessary legal

seevices or agreeing .... ith Broadcaster in the selection of such legal

I:'e[)resentation) reasonably incurred and arising from the broadcast of any

treterial suWlied by TEN. BI:'oadca.ster .... ill like..ise indermify and hold

harmless 'I'BN from and agaiMt any claim, damage, liability, cost at" expense

(including legal fees) I:'easonably incJ.rred, arising fI:'cm the broadcast of

any material other than that supplied by TBN.

11. Warranties.

TaN and Bcoadcastec each re~resent and 'Warrant to the other that

each has the necessary p::>'Wer and aut."Jority to enter into this Agreement and

fully perform its obligations hereunder.

12. Fot"ce Majeure.

TaN ah.a:ll not be liable to 8roadcaster for failure to deliver any

pI:'ogram by reason of an act of God, labor dis[)utes, breakdown of facilities,

fire, flood, legal enactment, gove~~ntal o~er or regulation, or any other

cause beyond its control. Broadcastec in turn, shall not be-liable to TEN

for failure by reason of any of the aforesaid contingencies to broadcast any

TaN program Broadcaster has previously accepted or is obligated to acce[)t

and broadcast. Broadcaster eha).l not have the right to payment fat" any

[)t"ogt"am not bt"oadcast by t"ea.90n of the aforesaid contingencies.
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13. Cancellation.
,~

-"
'!his Agt'eement rray be cancelled upon the following ter:ms:

(a) If the tra.n.a.mitter location, poower at' frequency of the

station is changed at any time eo a" to effect adversely the at'ea or

population coverage of Beoadca.ster's station, TBN may terminate this

Agt'eement upon 60 days written noice to Beoadca.ster.

(b) If Bt'oadcaster airs pt'ogeams oe announcements irrrnediately

peiot' to or following the broadcast of TEN progt'amming which ace

inconsistant 'Jith the fundamental Christian meal standards set out in

parageaph.s 9(d) a..OOve, this Ageeement may be cancelled irrmediately by TEN

by peoviding written notice of cancellation to the Beoadcastee.

(c) Eithee party may cancel this Ageeement at any time by

providing 120 days written notice.

(d) Upon sel:'"ling \ldtten notice of the execution of an

agre€ment contemplating the tran.sfee ot' assigl"l!'l:ent of the Broadcaster I s

authority to opeeate i~ station, such as \lould t'equit'e the filing of an FCC

fom 314 or 315, at' succeS50r forms of similiar import, TEN may terminate

this Agreement upon 30 days tiritten notice.

14. Duration.

This Agt'eement shall become effective at three (3) o'clock p.m.,

Unless sooner terminated as hereinabove provided, this Agreement shall.
continue fot' a pedcd of f1 'Ie (5) years. Thereafter it shall be rene....ed on

the same tenn.s and conai tions for: successive periods of five years each,

unless and until either: party notifies the othec of i~ intention not to

9
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rene..,•..Such DOtice ~ha11 be given ~t least 120 day:! ~dor t.o the Qxpira.tion

of the then current term.

15. NOt1ce:s.

~ euch notices given or required to be given hereunder shall be

in 'a't"iting, and ~hall be tra.n.em.itted by prepaid mail or telegram aOdressed

to TEN at P.O. Box C-11949, santa Ana, califo~ia 92711, and to Broadcaster

a.t 432 No~~h!ast 74eh Str!et. Por~~1~~~n~~~.~O~r~~A8~n~~9~7~2~1~3 ____

or at ~uch other aOdr~ a:s either party may specify by notice similiarly

sent. Where notice i~ given by mail or telegram, the date of mailing or the

date of delivery to the telegraph officer ae the ca~e may be, shall be

~ the date of giving notice.

16. General Provisions.

(a) 'n1e 'WaiveI;' by either party of a breach or default by the

other ~h.all not be deemed to constitute a 'Waiver of any preceding or

",uOOeqt1ent breach or defa1J~t of the &.Cle or any other provision.

(b) 'l11i:s -'9r:~t N.y not be CDOdHied, renewed or di.9charged,

~xcept a.:s herein "pecifica11y provided, or by an agr~nt 1n vriting eigned

by both partie".

(c) 'I1le parties to thi~ "gr~nt intend that all disPJtes and

controver"ies of every kind and nature bet....een the parties hereto arising

out of, or in eonnection with, W:s Agr~nt as to exi"tance, con."truction,

validity, interpretation or zna.aniog, performance, non-perfor::-mance,

enforcement, operation, bt:'e-ach, continuance ot:' tendnation thereof, shall be

3t:'bltrated in ~ M>gele~ 0'" Orange County, california by a third k>E rson

acceptable to the partie~ under the rule.:! then obt.aining of the 10Jnerican
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